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   Score              %
   Name                                               
   Course                 Section                  
 
    NOTE:    Each of the 100 correct answers is assigned a weight of 1%.
 


FILL-IN-THE-BLANK—PRINCIPLES AND TERMINOLOGY—36%
 
        INSTRUCTIONS: Answer the following questions or complete the statements by writing the appropriate words or amounts in the Answers column.
 
	 
	 
	For Scoring

	QUESTIONS/STATEMENTS
	Answers
	

	     0.    An information system that provides essential information about the
economic activities of an entity is called ......................................................... 
	
accounting
	
  0. ____

	     1.    A business that changes basic inputs into products is a(n) ...................... 
	 
	  1. ____

	     2.    A business that provide services to customers is a(n) ............................... 
	 
	  2. ____

	     3.    10% of the businesses in the United States are .......................................... 
	 
	  3. ____

	     4.    Resources owned by a business are called ................................................. 
	 
	  4. ____

	     5.    A business entity that is a separate taxable entity is called a(n) ...............  
	 
	  5. ____

	     6.    Principles that guide the conduct of individuals are  .................................... 
	 
	  6. ____

	     7.    Financial accountants prepare financial statements according to ........... 
	 
	  7. ____

	     8.    The accounting equation is  Assets = Liabilities +  ...................................... 
	 
	  8. ____

	     9.    The four most common financial statements for a corporation are: ......... 
	        a.
	  9. ____

	 
	        b.
	       ____

	         
	        c.
	       ____

	 
	        d.
	       ____

	   10.    Amounts owed by customers that result from sales on account are
referred to as ........................................................................................................ 
	 
	
10. ____

	   11.    Lee Co. offered for sale at $10,000 a machine that had been purchased for $17,500. If Whitney Co. paid Lee Co. $6,000 for the machine, the amount that Whitney Co. would record in the accounting records for the purchase of the machine is ................................................... 
	
        $
	


11. ____

	   12.    An economic event that must be recorded is a(n) ........................................ 
	 
	12. ____

	   13.    If operations for an accounting period resulted in fees on account of
$65,000 and fees for cash of $21,000, the amount of revenue for the 
period was ............................................................................................................ 
	
        $
	

13. ____

	   14.    If operations for an accounting period resulted in cash fees of $75,000, 
fees on account of $15,000, and expenses paid in cash of $40,000, did
the business incur a net income or a net loss for the period? .................. 
	 
	

14. ____

	   15.    What was the amount of the net income or net loss indicated in 
Question 14? ....................................................................................................... 
	
        $
	
15. ____

	   16.    If stockholders’ equity is $150,000 and liabilities are $25,000, the amount of assets is ............................................................................................ 
	
        $
	
16. ____

	   17.    If assets are $125,000 and liabilities are $60,000, the amount of stockholders’ equity is ....................................................................................... 
	
        $
	
17. ____

	 
	continued
	 




 
	 
	 
	For Scoring

	QUESTIONS/STATEMENTS
	Answers
	

	   18.    The excess of revenues over expenses is referred to as ........................... 
	        $
	18. ____

	   19.    If total assets increased by $54,500 and stockholders’ equity increased by $40,000 during the period, the amount and direction (increase or
decrease) of the period’s change in total liabilities was ............................. 
	
        $
	

19. ____

	   20.    The stockholders’ equity at the beginning of the period was $100,000; at the end of the period, assets were $155,000 and liabilities were $59,000. If the owner made no additional investments and paid no dividends during the period, did the business incur a net income or a net loss for the period? ...................................................................................... 
	 
	


20. ____

	   21.    What was the amount of the net income or net loss indicated in 
Question 20? ....................................................................................................... 
	
        $
	
21. ____

	   22.    A report of investments and dividends for a specific period of time is a(n).......................................................................................................................... 
	 
	22. ____

	   23.    A report of the changes in cash for a specific period of time is a(n) ......... 
	 
	23. ____

	   24.    The process of recording data in an entry to the appropriate accounts is called ..................................................................................................................... 
	 
	24. ____

	   25.    Revenue before it is earned is called ............................................................. 
	 
	25. ____

	   26.    Amounts entered on the right side of an account are called ...................... 
	 
	26. ____

	   27.    The list of accounts in a company’s ledger is the  ....................................... 
	 
	27. ____

	   28.    The normal balance of expense accounts is ................................................ 
	 
	28. ____

	   29.    The entire number moved one or more places to the right is a(n) ............ 
	 
	29. ____

	   30.    A listing of all accounts in the ledger with their balances is called a(n) ... 
	 
	30. ____

	   31.    The account of a corporation which represents the cash dividends paid to investors is ....................................................................................................... 
	 
	31. ____

	   32.    The normal balance of asset accounts is ...................................................... 
	 
	32. ____

	   33.    An account of a corporation which represents the investments made by stockholders is .................................................................................................... 
	 
	
33. ____

	 
	 
	 


      NOTE: No credit is given for a partially correct answer.
 
 


 
 
PROBLEM 1—ACCOUNTING EQUATION—24%
 
        INSTRUCTIONS: Indicate the effect of each of the following transactions for the current month on assets, liabilities, and stockholders’ equity by inserting “+” for increase and “–” for decrease in the appropriate columns at the right.
 
	 
	Answers
	For Scoring

	 
	A
	L
	SE
	

	     0.    Paid wages .......................................................................................................... 
	–
	 
	–
	  0. ____

	     1.    Received cash for services provided on account.......................................... 
	 
	 
	 
	  1. ____

	     2.    Received cash from owner as additional investment .................................. 
	 
	 
	 
	  2. ____

	     3.    Purchased office supplies on account ........................................................... 
	 
	 
	 
	  3. ____

	     4.    Charged customers for services provided on account ................................ 
	 
	 
	 
	  4. ____

	     5.    Paid cash to customer who was overcharged for fees invoiced  .............. 
	 
	 
	 
	  5. ____

	     6.    Paid cash to stockholders for dividends ........................................................ 
	 
	 
	 
	  6. ____

	     7.    Received cash for office supplies sold to employee at cost ...................... 
	 
	 
	 
	  7. ____

	     8.    Received cash to pay off a note receivable .................................................... 
	 
	 
	 
	  8. ____

	     9.    Recorded cost of office supplies used during the month ........................... 
	 
	 
	 
	  9. ____

	   10.    Paid wages .......................................................................................................... 
	 
	 
	 
	10. ____

	   11.    Paid creditors on account .................................................................................. 
	 
	 
	 
	11. ____

	   12.    Received cash on account from customers .................................................. 
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